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28. Reconciliation of cashflows from financing activities to borrowings
15 months 12 months
30/06/2019 31/03/2018

Net cash from financing activities 13,731,100 437,000

Share Capital (14,902,100) -
Convertible Notes Receivable 5,280,000 -
Interest Payable (9,319) 9,319
Amortised Interest Paid 98,273 -
Opening borrowings 656,319 210,000
CLOSING BORROWINGS 4,854,273 656,319

Borrowings consist of:
Share subscriptions held on trust -  77,000
Convertible notes 4,854,273 579,319

4,854,273 656,319

29. Events after the reporting date
There have been no material events after the reporting date that would have a material effect on these
financial statements. (31/3/18: nil)

30. Going Concern
These financial statements have been prepared on a going concern basis. There are however material
uncertainties related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern and, therefore, that it may be unable to realize its assets and discharge its liabilities in the
normal course of business.

Outlined below are risks identified in relation to going concern and plans to mitigate those risks to support
management’s view that the entity is a going concern.

As at 30 June 2020, the company made a loss of $1,213,148 for the period and has negative capital of
$3,809,044 at reporting date. The reasons for the loss were significant set up costs including legal costs. These
costs will not repeat in the future.

The company has forecast to make a surplus for the year ended 30 June 2020, and the working capital will be
positive once convertible notes receivable have been received and the payment for investments in the associate
have been made. At the date these accounts were approved, the company is tracking toward its forecast profit.
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30. Going Concern (continued)
Century Water Ltd to pay the balance of convertible notes.
As part of management’s consideration of going concern it notes that the company is a party to an agreement
with CWL and CWL’s shareholders. Those shareholders have agreed unconditionally with CWL under a
subscription agreement to pay sums required to CWL for CWL to pay the balance of convertible notes due to
the company on 21 December 2019 of $5,280,000. The company is able to enforce those obligations against
each of the CWL shareholders. There is no other security for payment of these funds. It is important to note that
the shareholders of CWL are major irrigators who stand to benefit from the construction of the dam. CWL funding
was arranged when a shortfall was in estimated construction costs was identified, and the CWL shareholders
agreed to provide funding for WIL’s share of the increase. They are highly motivated to see the dam completed.

Shareholders to pay the 2nd and 3rd calls on water shares.
As part of management’s consideration of going concern it notes that the shareholders must pay their second
and third calls. The shareholders are incentivized to pay the calls as failure to do so will mean that they will forfeit
their partly paid shares and their initial payment. The company is able to enforce payment through conditions of
a Shareholders Water Augmentation Agreements (SWAA) with each of its shareholders and can suspend the
rights to the release of Dam water. In such cases the shareholder continues to be liable for water charges even
if rights to Dam Water are suspended.












